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AN ACT
AMENDING TITLE 41, CHAPTER 4, ARTICLE 7, ARIZONA REVISED STATUTES, BY ADDING

SECTION 41-793.03; AMENDING TITLE 41, CHAPTER 14, ARTICLE 1, ARIZONA REVISED
STATUTES, BY ADDING SECTION 41-1954.01; RELATING TO STATE GOVERNMENT.
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HB 2729

Be it enacted by the Legislature of the State of Arizona:

Section 1. Title 41, chapter 4, article 7, Arizona Revised Statutes,
is amended by adding section 41-793.03, to read:

41-793.03. State building systems; administrative functions;:

department of administration

A. NOTWITHSTANDING ANY OTHER STATUTE, THE ADMINISTRATIVE FUNCTIONS OF
ALL STATE BUILDING SYSTEMS IN THIS STATE SHALL BE CONSOLIDATED AND INTEGRATED
IN THE DEPARTMENT. THE ADMINISTRATIVE FUNCTIONS TO BE CONSOLIDATED AND
INTEGRATED IN THE DEPARTMENT SHALL INCLUDE:

1. ACCOUNTING FUNCTIONS, INCLUDING GENERAL LEDGER, PAYABLES,
RECEIVABLES, CASH MANAGEMENT AND PAYROLLS.

2. PURCHASING FUNCTIONS.
DOCUMENT MANAGEMENT FUNCTIONS.
ESTIMATING FUNCTIONS.
SCHEDULING FUNCTIONS.
HUMAN RESOURCE FUNCTIONS.

B. THE PURPOSE OF THE CONSOLIDATION AND INTEGRATION OF THE
ADMINISTRATIVE FUNCTIONS OF ALL STATE BUILDING ACTIVITIES IN THIS STATE IS
TO:

o O W

1. REDUCE CONSTRUCTION MANAGEMENT COSTS.

2. AVOID COST OVERRUNS AND SCHEDULE DELAYS ON NEW CONSTRUCTION.

3. AVOID OUTSTANDING CLAIMS OR DISPUTES WITH CONTRACTORS AT THE END OF
CONSTRUCTION.

C. THE COST SAVINGS REALIZED BY THE CONSOLIDATION AND INTEGRATION OF
THE ADMINISTRATIVE FUNCTIONS OF THIS STATE'S BUILDING ACTIVITIES SHALL BE
RETURNED TO THE STATE GENERAL FUND. SUBJECT TO LEGISLATIVE APPROPRIATION,
THESE MONIES SHALL BE USED FOR OTHER PRIORITIES IN THIS STATE.

D. THE DEPARTMENT SHALL ENTER INTO A PUBLIC-PRIVATE PARTNERSHIP
CONTRACT PURSUANT TO SECTION 41-2559 TO CONSOLIDATE AND INTEGRATE THE
ADMINISTRATIVE FUNCTIONS OF ALL STATE BUILDING ACTIVITIES IN THIS STATE. THE
PUBLIC-PRIVATE PARTNERSHIP CONTRACT SHALL PROVIDE A TECHNOLOGY INFRASTRUCTURE
TO SUPPORT THE CONSOLIDATION AND INTEGRATION OF THE ADMINISTRATIVE FUNCTIONS
OF ALL STATE BUILDING ACTIVITIES IN THIS STATE. 1IN ADDITION, THE TECHNOLOGY
INFRASTRUCTURE ESTABLISHED UNDER THE PUBLIC-PRIVATE PARTNERSHIP CONTRACT
SHALL PROVIDE FOR:

1. INTEGRATED FINANCIAL INFORMATION OF ALL STATE BUILDING ACTIVITIES
IN THIS STATE.

2. RELIABLE REPORTING OF FINANCIAL INFORMATION IN A TIMELY MANNER TO
THE GOVERNOR'S OFFICE OF STRATEGIC PLANNING AND BUDGETING AND THE JOINT
LEGISLATIVE BUDGET COMMITTEE.

3. INTERNAL CONTROLS, INCLUDING ALL BASIC COMPONENTS SUCH AS CONTROL
ENVIRONMENT, RISK  ASSESSMENT, CONTROL ACTIVITIES, INFORMATION AND
COMMUNICATION AND MONITORING.

4. CONTINUOUS IMPROVEMENT OF ADMINISTRATIVE PROCESSES.

5. A SKILLS INVENTORY.
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HB 2729

Sec. 2. Title 41, chapter 14, article 1, Arizona Revised Statutes, is
amended by adding section 41-1954.01, to read:

41-1954.01. State health and human services programs;
administrative functions; department of economic
security

A. NOTWITHSTANDING ANY OTHER STATUTE, THE ADMINISTRATIVE FUNCTIONS OF
ALL STATE HEALTH AND HUMAN SERVICES PROGRAMS 1IN THIS STATE SHALL BE
CONSOLIDATED AND INTEGRATED IN THE DEPARTMENT. THE ADMINISTRATIVE FUNCTIONS
TO BE CONSOLIDATED AND INTEGRATED IN THE DEPARTMENT SHALL INCLUDE:

1. ACCOUNTING FUNCTIONS, INCLUDING GENERAL LEDGER, PAYABLES,
RECEIVABLES, CASH MANAGEMENT AND PAYROLLS.

2. PURCHASING FUNCTIONS.

3. DOCUMENT MANAGEMENT FUNCTIONS.

4. CASE MANAGEMENT FUNCTIONS.

5. HUMAN RESOURCE FUNCTIONS.

B. THE PURPOSE OF THE CONSOLIDATION AND INTEGRATION OF THE
ADMINISTRATIVE FUNCTIONS OF ALL STATE HEALTH AND HUMAN SERVICES PROGRAMS IN
THIS STATE IS TO COORDINATE THE STATE'S HEALTH AND HUMAN SERVICES PROGRAMS TO
OBTAIN MORE FEDERAL MONIES, TO COORDINATE PUBLIC ASSISTANCE PROGRAMS TO
IMPROVE CUSTOMER SERVICE AND MINIMIZE ERRORS AND TO REDUCE ADMINISTRATIVE
COSTS.

C. THE COST SAVINGS REALIZED BY THE CONSOLIDATION AND INTEGRATION OF
THE ADMINISTRATIVE FUNCTIONS SHALL BE RETURNED TO THE STATE GENERAL FUND.
SUBJECT TO LEGISLATIVE APPROPRIATION, THESE MONIES SHALL BE USED FOR HEALTH
AND HUMAN SERVICES PROGRAMS IN THIS STATE.

D. THE DEPARTMENT SHALL ENTER INTO A PUBLIC-PRIVATE PARTNERSHIP
CONTRACT PURSUANT TO SECTION 41-2559 TO CONSOLIDATE AND INTEGRATE THE
ADMINISTRATIVE FUNCTIONS OF ALL STATE HEALTH AND HUMAN SERVICES PROGRAMS IN
THIS STATE. THE PUBLIC-PRIVATE PARTNERSHIP CONTRACT SHALL PROVIDE A
TECHNOLOGY INFRASTRUCTURE TO SUPPORT THE CONSOLIDATION AND INTEGRATION OF THE
ADMINISTRATIVE FUNCTIONS OF ALL STATE HEALTH AND HUMAN SERVICES PROGRAMS IN
THIS STATE WITHIN THE DEPARTMENT. 1IN ADDITION, THE TECHNOLOGY INFRASTRUCTURE
ESTABLISHED UNDER THE PUBLIC-PRIVATE PARTNERSHIP CONTRACT SHALL PROVIDE FOR:

1. INTEGRATED FINANCIAL INFORMATION OF ALL STATE HEALTH AND HUMAN
SERVICES PROGRAMS IN THIS STATE.

2. RELIABLE REPORTING OF FINANCIAL INFORMATION IN A TIMELY MANNER TO
THE GOVERNOR'S OFFICE OF STRATEGIC PLANNING AND BUDGETING AND THE JOINT
LEGISLATIVE BUDGET COMMITTEE.

3. INTERNAL CONTROLS, INCLUDING ALL BASIC COMPONENTS SUCH AS CONTROL
ENVIRONMENT, RISK  ASSESSMENT, CONTROL ACTIVITIES, INFORMATION  AND
COMMUNICATION AND MONITORING.

4. CONTINUOUS IMPROVEMENT OF ADMINISTRATIVE PROCESSES.

5. A SKILLS INVENTORY.
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Sec. 3. Conforming legislation

The Tlegislative council staff shall prepare proposed Tlegislation
conforming the Arizona Revised Statutes to the provisions of this act for
consideration in the forty-eighth legislature, first regular session.
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